| want safety.
Equity is very risky and that's why | prefer bank FD.

> Equity Market is Risky.
> | want safety

» My Bank FD is giving me 7.5%
(Guaranteed), Why should | invest in
equity?

ANITHA
ANITHA | ARN - 56442

AMFI Registered Mutual Fund Distributor
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||| Total Deposit in bank FD

According to RBI data, bank deposits stood at Rs. 200
Lakh cr. at the end of calendar year 2023.

=
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Golden rule — Safety first

7N “The first rule of an

S investment is don't lose
[money]. And the second
rule of an investment is don't
forget the first rule.”

Warren Buffett
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Definition of Safety

Safety of the Money
VS.
Safety of the Value of the Money
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Definitions of Safety

« What is the safest way to safeguard
your money?

« Will you keep all your money into the
locker?
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Rupee saved is not Rupee Safe

Inflation Risk

Value of Rs. 100 over a period of time assuming average
inflation of 7.59%

% 100 Inflation erodes the
purchasing power of
your money every
year.

Source: https://www.focus-economics.com/country-indicator/india/inflation/ and https://www.worlddata.info/asia/india/inflation-rates

9941337575
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Historical Inflation

Year Inflation ] Year Inflation Hlstorlcal avg Inflation

1979 | 6.28% || 1990 | 8.97% || 2001 | 3.78% || 2012 | 9.31%
: 1980? 11.35% || 1991 13.87% 2002 430% || 2013 1105% (From 1979 t|” 2023)
1981 | 13.11% | | 1992 | 11.79% || 2003 | 3.81% || 2014 | 6.67%

: 1932'_ 7.89% || 1993 6.33% 2004 3.77% 2015 4.91% 7 59(y

1983 | 11.87% | | 1994 | 10.25% || 2005 | 4.25% || 2016 | 4.95% o

| 1984 | 832% || 1995 | 10.22% || 2006 | 5.80% || 2017 | 3.33% |

| 1985 | 5.56% || 1996 | 8.98% || 2007 | 6.37% || 2018 | 3.94% | Per annum

1986 | 873% || 1997 | 7.16% || 2008 | 835% || 2019 | 3.73% |

| 1987 | 8.80% || 1998 | 13.23% || 2009 | 10.88% || 2020 | 6.62% |

| 1988 | 9.38% || 1999 | 4.67% || 2010 | 11.99% || 2021 | 5.13% |

1989 | 7.07% || 2000 | 4.01% || 2011 | 8.86% || 2022 @ 6.70% |
| 2023 | 5.10% |

Source: https://www.focus-economics.com/country-indicator/india/inflation/ and https://www.worlddata.info/asia/india/inflation-rates
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Jane kaha gaye woh din?
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Past vs. Present
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Your Inflation

Price Inflation |
&
Lifestyle Inflation
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HITETTN e
LT e

info@investmentsolution.co.in 9941337575



What's your inflation number?

14.40% Can’t ignore the possibility

* |f your total monthly expense amount gets doubled every 5 years.

12.00% More Likely

¢ |f, your total monthly expense amount gets doubled every 6 years.

10.23% Less Likely

* If your total monthly expense amount gets doubled every 7 Years.

9941337575
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Profit or Loss?

My Inflation vs My FD *ED interest - 7.5%

% 2,00,000
#My inflation is the
. combination of price inflation
- - and lifestyle inflation.
Assuming House Hold
S50 e Expenses are getting doubled
. every year.
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Ostrich Effect

The ostrich effect, also known as the
ostrich problem, is a cognitive bias that
describes how people often avoid negative
information, including feedback that could
help them monitor their goal progress.
Instead of dealing with the situation, we
bury our heads in the sand, like ostriches.
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Sensex — Historical Performance

Year Sensex Investment / Value

31-3-1979 100 Rs. 1,00,000

31-03-2024 73651.35 Rs. 7,36,51,350

Sensex has delivered a 15.80% CAGR return in the past 45 years (736.51 times)

Source: https://www.bseindia.com/markets/keystatics/Keystat _index.aspx
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Let's understand Market Risk

Rolling Returns starts from 15t Day of Financial Year

Details

1Year 3Years | 5Years 10 Years 15 Years 20 Years
Total Observations 45 43 41 36 31 26
Positive Observation 31 36 38 35 31 26
Probability of Positive Return 69% 84% 93% 97% 100% 100%
Probability of Negative Return 31% 16% 7% 3% 0% 0%

From 31st March 1979 to 31st March 2024.

Source: www.bseindia.com and internal research
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Two Major Risks
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||| Final Conclusion
Inflation Risk Market Risk

lLow e Short term e Long Term
High * Long Term e Short Term
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Disclaimer

This presentation is intended solely for internal training purposes and is not to be shared, copied,
or distributed in any format with any external parties. The content provided here is for educational

purposes only and should not be considered as investment advice or a recommendation to invest in
any particular financial product or service.

All information contained within this presentation is based on publicly available data and is meant to

enhance understanding of the subject matter. We do not guarantee the accuracy, completeness, or

reliability of any information presented. Before making any investment decisions, please consult with
a qualified financial advisor.

By attending or reading this session, you acknowledge and agree to adhere to these guidelines.

Mutual Fund Investments are subject to market risk,
read all scheme related documents carefully.
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